








INDEPENDENT AUDITOR'S REPORT - continued

In performing an audit in accordance with generally accepted auditing standards, we:
- Exercise professional judgment and maintain professional skepticism throughout the audit.

- Identify and assess the risks of material misstatement of the combined financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the combined financial statements.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Guadalupe
Center's internal control. Accordingly, no such opinion is expressed.

- Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the combined financial statements.

- Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Guadalupe Center's ability to continue as a going concern for a reasonable period of time.

- We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

Report on Prior Year Information

We have previously audited the Guadalupe Center, Inc.'s 2024, combined financial statements. Our report, dated
December 22, 2024, expressed an unmodified opinion on those financial statements. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2024, is consistent, in all material respects,
with the audit from which it has been derived.

Lo DN S e T\

ROGERS WOOD HILL STARMAN & GUSTASON, P.A.
Certified Public Accountants & Advisors
December 8, 2025


James Svoboda
Signature





GUADALUPE CENTER, INC.
COMBINED STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2025

REVENUES AND SUPPORT:
Contributions
Federal grants
Early childhood education grants
Parent fees income
Investment return
Special fundraising events
Goods contributed - Thrift shop
Thrift shop revenue
Less cost of goods sold
Gain on sale of property
Other income

Total revenues and support - before
releases from restrictions

Net assets released from restrictions
Total revenues and support
OPERATING EXPENSES:
Program services
Early childhood education
Tutoring/tutor corps
Administrative and general
Fundraising
Thrift shop
Total expenses
CHANGE IN NET ASSETS
NET ASSETS - Beginning of year

NET ASSETS - End of year

(With Comparative Totals for 2024)

Without Donor With Donor Total
Restrictions Restrictions 2025 2024

$ 9,471,364 $ 391,121 $ 9,862,485 $ 5,999,236
594,113 - 594,113 593,051
3,037,182 - 3,037,182 2,783,442
1,473,753 - 1,473,753 1,529,911
2,274,848 - 2,274,848 1,392,709
2,034,656 - 2,034,656 1,767,169

- - - 529,797

683,086 - 683,086 922,033
(176,954) - (176,954) (478,586)
3,704 - 3,704 1,530,584

31,223 - 31,223 24,523
19,426,975 391,121 19,818,096 16,593,869
810,574 (810,574) - -
20,237,549 (419,453) 19,818,096 16,593,869
9,468,887 - 9,468,887 8,352,491
2,993,774 - 2,993,774 2,557,034
1,149,354 - 1,149,354 1,280,431
1,465,008 - 1,465,008 1,381,924
466,671 - 466,671 575,780
15,543,694 - 15,543,694 14,147,660
4,693,855 (419,453) 4,274,402 2,446,209
35,591,780 6,328,789 41,920,569 39,474,360

$ 40,285,635 $ 5,909,336 $ 46,194,971 $ 41,920,569
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The accompanying notes are an integral part of these financial statements.















GUADALUPE CENTER, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS - JUNE 30, 2025
(With Selected Information for 2024)

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - continued

Investments - Beneficial Interest in Assets held by Others

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statement of financial position. Net investment return/(loss) is
reported in the statement of activities and consists of interest and dividends, realized and unrealized capital gains
and losses, less external and direct internal investment expenses.

Accounts and Grants Receivable

The Center uses the allowance method to determine uncollectible unconditional promises to give. The allowance is based
on prior years' experience and management's analysis of specific promises made. Bad debt expense is recognized during the
period in which a specific promise to give is determined to be uncollectible. The Center's management has reviewed
receivables outstanding as of June 30, 2025 and 2024, and considers the grants receivable to be fully collectible. Based on
mangements review of the Center's prior history of bad debt on receivables, the allowance for uncollectible accounts is
approximately $180,000 and $130,000 for the years ended June 30, 2025 and 2024, respectively.

Promises to Give

Conditional promises to give are not recognized in the financial statements until the conditions are substantially met.
Contributions are recognized when the donor makes a promise to give to the Center that is, in substance, unconditional.
Unconditional promises to give that are expected to be collected in one year are recorded at net realizable value.
Unconditional promises to give expected to be collected beyond one year are reported at the present value of the
estimated cash flows using a risk-free interest rate.

Thrift Shop Inventory

Inventory consists of clothing, household goods and furniture contributed to the thrift store for resale. Inventory is
recorded at the fair market value at the time of the donation. As of June 30, 2025, there is no longer any inventory due to
the closing of the resale shop on May 1, 2025.

Property and Equipment

Property and equipment additions over $1,000 are recorded at cost. Donated assets are recorded at their fair
market value at the time of donation. Depreciation is recognized using the straight-line method over the estimated
useful lives of the assets, as further described in Note 3. The costs of maintenance and repairs that do not improve
or extend the useful lives of the respective assets are expensed as incurred.

The Center reviews the carrying value of property and equipment for impairment whenever events or circumstances
indicate that the carrying amount of an asset may not be recoverable. When considered impaired, an impairment loss
is recognized to the extent the carrying value exceeds the fair value of an asset.

Compensated Absences

The Center accumulates and records a liability for compensated absences accrued by employees. Unused personal time off
has been accrued as a liability in the amount of $344,069 and $276,53 1 for the years ended June 30, 2025 and 2024, and is
included in accounts payable and accrued expenses.
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GUADALUPE CENTER, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS - JUNE 30, 2025
(With Selected Information for 2024)

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - continued

Income Taxes

The Center and its affiliate are qualified tax exempt organizations under Code Section 501(c)(3) of the Internal Revenue
Code and are exempt from income taxes, except on net income derived from unrelated business activities. The Center and
it's affiliate have no revenues derived from unrelated business activities; accordingly, no provision for income taxes has
been made. The Center follows the income tax standard for uncertain tax positions and, as a result, has evaluated its tax
positions and determined it has no uncertain tax positions as of June 30, 2025 and 2024.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Revenue Recognition

Revenue is recognized when earned. Support from federal and other grants is recorded based upon the terms of the
grantor allotments, which generally provide that revenues are earned when the allowable costs of the specific grant
provisions have been incurred

Contributions received are recorded as net assets without donor restrictions or net assets with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions. Contributions that are restricted by the

donor are reported as an increase in donor restricted net assets, depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or a purpose restriction is accomplished), net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of activities as net
assets released from restrictions.

Early Childhood Education grants are recognized monthly during the program period as related expenses are incurred.
Thrift Shop revenue is recognized when collected at the point of sale.

Donated Services and in-Kind Contributions
Donations of tangible personal property to the Center's thrift store are recorded at fair value.

The fair value of contributed space is recorded as restricted when the Center initially enters into a lease allowing the free
use of facilities. When the Center meets the time restrictions in the lease agreement, the proportionate amount of
the contribution is released from the restriction.

Contributions of services are recognized only if services received (a) create or enhance non-financial assets or (b) require
specialized skills, are provided by the individuals possessing those skills, and would typically be purchased if not
provided by donation. The Center received contributions of services totaling $8,991 and $43,948 for the years ended June
30, 2025 and 2024, included in contributions revenue.

Additionally, volunteers have made significant contributions of their time in furtherance of the Center's mission. These
services were not reflected in the accompanying statement of activities because they do not meet the necessary criteria for
recognition under US GAAP.

Promotional Costs
Promotional costs are expensed as incurred and approximated $205,000 and $180,000 during the years ended June 30, 2025
and 2024.
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GUADALUPE CENTER, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS - JUNE 30, 2025
(With Selected Information for 2024)

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - continued

Expense Allocation

The costs of providing program, management and fundraising activities have been summarized on a functional basis in the
combined Statement of Activities and in the combined Statement of Functional Expenses. Accordingly, certain costs have
been allocated among the programs and supporting services benefited. The majority of the Center's expenses are directly
related to specific functions and are charged accordingly. Primarily payroll and related benefits and certain other costs are
allocated based on estimates of usage.

Leases

The Center leases various office space and equipment. The Center determines if an arrangement is a lease at

inception. Operating leases are included in right-of-use (ROU) assets - operating and lease liability - operating on the
balance sheet. ROU assets represent the Center's right to use an underlying asset for the lease term and lease

liabilities represent the Center's obligation to make lease payments arising from the lease. ROU assets and liabilities
are recognized at the lease commencement date based on the present value of lease payments over the lease term. Lease
terms may include options to extend or terminate the lease when it is reasonably certain that the Center will exercise
that option. Lease expense for operating lease payments is recognized on a straight-line basis over the lease term. The
Center has elected to recognize payments for short-term leases with a lease term of 12 months or less as expense as
incurred and these leases will not be included as lease liabilities or ROU assets on the balance sheet.

Individual lease contracts may not provide information about the discount rate implicit in the lease. In these instances,
the Center has elected to use a risk-free discount rate determined using a period comparable with that
of the lease term for computing the present value of the lease liabilities.

The Center has elected not to separate non-lease components from lease components and instead will account for
each separate lease component and the non-lease component as a single lease component.

Reclassifications

Certain accounts in the prior year combined financial statements have been classified for comparative
purposes to conform with the presentation in the current year financial statements. These reclassifications had
no impact on the company's results of operations.

NOTE 2 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, within one
year of the balance sheet date, comprise the following:

Cash and cash equivalents $ 4,655,007
Investments 21,612,738
Accounts receivable 158,557
Grants receivable 354,092
Other receivable 94
Unconditional promises to give, net 3,439,156

Total financial assets $ 30,219,644
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GUADALUPE CENTER, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS - JUNE 30, 2025

(With Selected Information for 2024)

NOTE 2 - LIQUIDITY AND AVAILABILITY - continued

Less those unavailable for general expenditures within one year, due to:

Less net assets with purpose restrictions and board designated $
Less perpetually restricted assets
Less unconditional promises to give greater than a year

(18,029,731)
(2,286,516)
(3,232,306)

(23,548,553)

Financial assets available to meet cash needs for general

expenditures within one year $

6,671,091

Although the Center does not intend to spend funds from the board-designated funds, which at June 30, 2025

totaled $14,406,911, this amount could be made available subject to board approval in order to fund operations, if necessary.

NOTE 3 - PROPERTY AND EQUIPMENT, NET

Property and equipment consists of the following as of June 30:

2025 2024
Land $ 2,014,658 $ 2,014,658
Building and improvements 24,363,732 24,004,844
Leasehold improvements - 221,964
Furniture and fixtures 1,127,936 1,146,625
Vehicles 228,499 127,947
Playground 1,097,453 1,097,453
CIP - 20,415
28,832,278 28,633,906
Less accumulated depreciation (5,634,350) (4,920,115)
Total $ 23,197,928 $§ 23,713,791
Depreciation expense for the years ended June 30, 2025 and 2024 was $885,556 and $834,947.
NOTE 4 - INVESTMENT RETURN
Investment return, consists of the following for the years ended June 30:
2025 2024
Interest & dividends $ 421,077 $ 709,475
Net realized gains(losses) 824,254 168,252
Net unrealized gains(losses) 1,029,517 514,982
$ 2,274,848 $ 1,392,709

Investment expense for the years ended June 30, 2025 and 2024 was $85,930 and $38,087. Investment expense is

included in the functional expense allocation.
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GUADALUPE CENTER, INC.
NOTES TO COMBINED FINANCIAL STATEMENTS - JUNE 30, 2025
(With Selected Information for 2024)

NOTE 19 - NEW MARKET TAX FINANCING - continued

The NMTC Program permits taxpayers to claim federal tax credits for making Qualified Equity Investments ("QEI") in a
designated Community Development Entity ("CDE"). The CDE must use substantially all of the proceeds to make Qualified
Low-Income Community Investments ("QLICIs"). The tax credits are claimed over a seven-year period. The Center and it's
affiliated company has partnered with an investor, The Northern Trust Company ("Investor") to utilize the NMTC Program.
The Investor established a qualified equity investment fund ("QEI"), TNT-Guadalupe NMTC Fund, LLC. (the "Investment
Fund") to raise the capital for the transaction. The Investment Fund was funded with $8,251,617 equity from the Investor
and $10,473,050 loan ("NMTC Leverage Loan") from Guadalupe Center.

The loan receivable from TNT-Guadalupe NMTC Fund, LLC accrues interest at a fixed rate of 1.00%. Starting in November
2020, interest-only payments are due quarterly over the first seven years ("Compliance Period"). Commencing with the
March 2028 quarterly payment, the QEI will be required to make quarterly principal and interest payments through the
maturity date of December 1, 2054. The outstanding principal balance was $10,473,050 at June 30, 2025. Interest income
related to this note was $104,730 for the year ended June 30, 2025.

The capital raised by the Investment Fund was used to make $8,500,000 QEI in a CDE called TRF NMTC Fund XLIX L.P., a

wholly owned subsidiary of the Investment Fund. The CDE then loaned these funds to Guadalupe Center Real Estate
Holdings, Inc. an affiliated company in the form of two loans.

The capital raised by the Investment Fund was used to make $7,500,000 QEI in a CDE called PCG Sub CDE 9 LLC., a wholly
owned subsidiary of the Investment Fund. The CDE then loaned these funds to Guadalupe Center Real Estate Holdings,
Inc. an affiliated company in the form of two loans.

After the Compliance Period, the Investor will exit the transaction through the exercise of an option agreement which it has
entered into with the Center. Under the agreement, the Investor will transfer its interest in the Investment Fund to the
Center for a purchase price of $1,000 plus any applicable fee's and taxes at the end of the Tax Credit Investment Period. The
Center and it's affiliated company will realize its savings from the NMTC transactions through the exercise of this option, at
which time it will control the Investment Fund and can effectively forgive the notes payable.

In 2020, the Center and it's affiliated company obtained financing in an agreement structured under the New Market Tax
Credit program ("NMTC"). This program, enacted by Congress as part of the Community Renewal Tax Relief Act of 2000,
permits individual and corporate taxpayers to receive a credit against federal income taxes for making a qualified equity
investment ("QEI") in qualified community development entities ("CDEs"). The CDE used substantially all of each QEI to
make qualified low-income community investment ("QLICI") loans on favorable terms to the affiliate company as a
qualified active low-income community business ("QALICB").

The affiliated company has outstanding balances on the notes at June 30, 2025 are as follows:

Loan A $ 8,500,000
Loan B 7,275,000
$ 15,775,000
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GUADALUPE CENTER, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS - JUNE 30, 2025
(With Selected Information for 2024)

NOTE 19 - NEW MARKET TAX FINANCING - continued

The loans made to the affiliated company by the CDE have a maturity date of December 2054 and accrue interest at 1.172%
per annum. Payments are due quarterly and began on November 19, 2020.

Only interest is paid during the Compliance Period. Thereafter, the loans are amortized with principal and interest payments
required through the maturity dates December 1, 2054.

The loans are collateralized by essentially all of the assets of the Center.

NOTE 20 - LEASE OBLIGATIONS

The Center has various office equipment and property leases expiring between 2024 and 2028. In the normal
course of business, it is expected that the leases will be renewed or replaced by similar leases.

Lease Cost:
Operating Lease Costs $ 53,531

Total Lease Cost $ 53.531

Other Information:

Operating Cash Flows from Operating Leases $ 1,591
Right-of-Use Asset Obtained in Exchange for

New Operating Lease Liability $ 207,383
Weighted-Average Discount Rate - Operating Leases 4.13%

The future minimum lease payments required are as follows:

Year Ending June 30, Amount
2026 $ 72,140
$ 72,140

Rent expense, including common area maintenance fees for the years ended June 30, 2025 and 2024 totaled $241,751 and
$269,532, respectively.

NOTE 21 - PRIOR YEAR FINANCIAL STATEMENTS

The prior year summarized comparative information has been derived from Center's combined financial statements for the
year ended June 30, 2024. The combined financial statements include certain prior year summarized comparative information
in total. Such information does not include sufficient detail to constitute a presentation in conformity with generally

accepted accounting principles. Accordingly, such information should be read in conjunction with the Center's combined
financial statements for the year ended June 30, 2024, from which the summarized information was derived.

Certain accounts in the prior year financial statements have been reclassified for comparative purposes to conform with
the presentation in the current year combined financial statements.

NOTE 22 - SUBSEQUENT EVENTS

Subsequent events were evaluated through December 8, 2025 which is the date the financial statements were available to

be issued.
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